overcoming hope and fearre-
quires monumental effqrr.

some rmraculous event W111 turn a
loss to a profit. After years of trad-
ing, I still have this voice inside me
that every so often says: “Please let
this trade work and I promise to
never do it again.” It’s the kiss of
death. I know that if I don't get out
of the deal ASAP I'm in real trouble.
This is where fear can be an asset.

If you keep doing the right thing, the

money will come. Losses are painful to
absorb, but a great relief overcomes me
once I'm able to cut bait and move on.
Focusing on the loser can lead to
another common pitfall—ovetlooking
a great trade. The money will come
if you are able to leave the loser be-
hind—walk away from the emotional
hope—and utilize reality-based hope
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‘when rldmg a winner. That’s Where :

the real challenge begi:

Market messages It’s important
never to have a concept of how ‘high
is high or how low is low. A profes-
sional trader has no target price—the
market tells him the high or the low.

The hardest thing to do in trading
is to ride a winner. When a trade is
working well and suddenly corrects,

it’s easy for the loss realized—and the

fear of even greater losses—to blind

‘you to the message the market is

sending. Losing money clouds judg-

ment and drives you out before the

market resumes its upward trend.
Losing on a lead is another com-

mon mistake. Anxious for a quick prof-

it, most traders move too soon on
future leads. By giving into fear and
not reading the market messages,

" theline of east

marketer on wxnnmg 'trades.:
| ' Buylow, sell high is the

k motto of “the crowd.” Buying:
" strength, selling weakness
- with no concept of true .:
lows is the path o take

ing on the messag
rather than on He emotmns

and fear, s e

Trends are only strengthened

when “the crowd” interprets “buy low,
sell high” as picking tops and bottoms.
Any market will have a high or low.

It’s the multiple false levels that will
become your friend. Listening to the
messages of the market will help you
readily identify thosee false levels. (T

Gregg Hunt is senior
trader with Fox
Investments, Chica-
go, Ill. Contact him
at (800) 348-7004,
or by email at

wmletter@fjem.com
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